Report of the Quditor-general to the Limpopo
Provincigj legisiature and the councif on
Fetakgomo Local Municipality

Report on the financial sigte

Infroduction

1. I have audited the financia| statements of the Fetakgomo Local Municipality set out
Oon pages ... to --., Which Comprise the statement of financial position as gt

2. The accounting officer js responsible for the Preparation and fajr Presentation of
these financial statements in accordance with Soyth African Standards of Generalfy
Recognised Accounting Practice (SA standards of GRAP) and the requirements of
the Municipal Finance Management Act of South Africa, 2003 (Act No. 56 of 2003)

5. | believe that the audit evidence | have obtained is sufficient and appropriate to
pProvide a basis for My qualified audit opinjon.




Basis for qualified opinion

Fruitiess ang wastefy| €xpenditure

Prior periog adjustment

7. SA Standa rds of GRAP 3, Accounting policies, change in accounting estimates and
ErTors requires materia| Prior period errors to be correcteq retrospectively by restating
the Comparative amounts for the periods in which the error occurred disclosing the
nature of the prior period error, the amount, and financia| line item affected. The

Municipality’s disclosure in note 37 does not include all the disclosure requirements
as required by the above standard.

Opinion

8. Inmy opinion, except for the effects of the matters described in the basis for qualified
Opinion Paragraphs, the financial Statements present fairly, in al| material respects,
the financial Position of the Fetakgomo Loca| Municipality as at 30 June 2015 ang its
financia| performance ang cash flows for the year then ended, in accordance with SA
standards of GRAP and the requirements of the MFMA and DoRA.

Emphasis of matters

discovered during year under review in the financia| statements of the Municipality for

presently be determined ang NO provision for any iiabiii‘ry that may resyit has been
made in the financial statements.



22. Refer to the annual performance report on Page(s) x to x and x to x for information on
the achievement of the planned targets for the year.

Comgliance with legisiation

25. Materia| Misstatements of Non-current assets ang disclosures identified by the
auditors in the submitted annuya| financial Statements were Subsequently Corrected,
but the uncorrected materiaj Misstatement that could not be Corrected, resulted in the
financial statements receiving a qualified audit opinion,

Asset management

27. An effective System of interng| control for assets was not in place, as required by
section 63(2)(a) of the MFMA

Consequence Mmanagement

28. Irregular, fruitless and wasteful expenditure incurred by Municipality was not

investigated to determine if any person is liable for the expenditure as required by
section 32(2)(a)(ii) of the MFMA.

Internal control
H



Governance

34. The risk management strategy implementeq by the Municipality wag not effective to
prevent g recurring qualification on the Municipality’s fruitless ang Wastefy|
expenditure.

, 7
lokwane

30 November 2015

\":s‘:

(-

AUDIYOR

-GENERAL
SocouTH

AFRICA
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